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 Strong Swedish economy and inflation above 2% justify a change in
monetary policy bias by the Riksbank…
 …resulting in a higher Swedish krona
 Meanwhile, a temporary weaker euro because of profit taking will also
result in a lower EUR/SEK
 Our target is 8.75 and our stop loss is at 9.85
Bullish on Swedish krona
Recently, the much higher-than-expected Swedish economic data (GDP, Industrial production
and inflation) have resulted in a strengthening of the Swedish krona versus the euro. We
expect the Swedish krona to continue to outperform the euro in the coming 18 months for
several reasons. We think that there are enough reasons for the Riksbank to conduct a less
accommodative monetary policy. First, core and headline inflation have risen above the 2%
target and we expect them to remain above this level for the remainder of this year. Second,
the Swedish economy grew at a brisk pace of 4.4% y-o-y and 1.7% q-o-q in Q2, with fixed
investment, net-exports and private consumption all contributing to economic growth. We
expect economic growth to remain strong in the coming quarters. Finally, house prices have
risen strongly and the housing market is considered to be in an overheating phase. All these
factors together point at a possible change in communication by the Riksbank into a direction
of lower monetary stimulus. This should result in a higher Swedish krona.
On the other hand, we think that the euro has run ahead of itself on the back of ECB tapering
expectations. We expect ECB President Draghi to calm down these expectations in the near
term. It is likely that this will happen at the 7 September ECB meeting. As a result, a wave of
profit taking on long euro positions by speculators will probably result in a lower euro
(temporary) across the board, also versus the Swedish krona.
We have added euro short versus Swedish krona to our list of high conviction views. Our
target is at EUR/SEK 8.75 (forecast of December 2018) and our stop loss is at 9.85.

Insights.abnamro.nl/en

2

FX Convictions – Short EUR/SEK - 21 August 2017

DISCLAIMER
ABN AMRO Bank
Gustav Mahlerlaan 10 (visiting address)
P.O. Box 283
1000 EA Amsterdam
The Netherlands
This material has been generated and produced by a currency Strategist (“Strategists”). Strategists prepare and produce trade commentary, trade ideas, and other analysis to support the
sales and trading desks. The information in these reports has been obtained or derived from public available sources; ABN AMRO Bank NV makes no representations as to its accuracy or
completeness. The analysis of the Strategists is subject to change and subsequent analysis may be inconsistent with information previously provided to you. Strategists are not part of any
department conducting ‘Investment Research’ and do not have a direct reporting line to the Head Trading or the Head of Sales. The view of the Strategists may differ (materially) from the
views of the Trading and sales desks or from the view of the Departments conducting ‘Investment Research’ or other divisions.
This marketing communication has been prepared by ABN AMRO Bank N.V. or an affiliated company (‘ABN AMRO’) and for the purposes of Directive 2004/39/EC has not been prepared in
accordance with the legal and regulatory requirements designed to promote the independence of research. As such regulatory restrictions on ABN AMRO dealing in any financial instruments
mentioned in this marketing communication at any time before it is distributed to you do not apply.
This marketing communication is for your private information only and does not constitute an analysis of all potentially material issues nor does it constitute an offer to buy or sell any
investment. Prior to entering into any transaction with ABN AMRO, you should consider the relevance of the information contained herein to your decision given your own investment
objectives, experience, financial and operational resources and any other relevant circumstances. Views expressed herein are not intended to be and should not be viewed as advice or as a
recommendation. You should take independent advice on issues that are of concern to you.
Neither ABN AMRO nor other persons shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from
the information contained in this communication.
Any views or opinions expressed herein might conflict with investment research produced by ABN AMRO.
ABN AMRO and its affiliated companies may from time to time have long or short positions in, buy or sell (on a principal basis or otherwise), make markets in the securities or derivatives of,
and provide or have provided, investment banking, commercial banking or other services to any company or issuer named herein.
Any price(s) or value(s) are provided as of the date or time indicated and no representation is made that any trade can be executed at these prices or values. In addition, ABN AMRO has no
obligation to update any information contained herein.
This marketing communication is not intended for distribution to retail clients under any circumstances.
This presentation is not intended for distribution to, or use by any person or entity in any jurisdiction where such distribution or use would be contrary to local law or
regulation. In particular, this presentation must not be distributed to any person in the United States or to or for the account of any “US persons” as defined in Regulation S of
the United States Securities Act of 1933, as amended.
CONFLICTS OF INTEREST/ DISCLOSURES
This report contains the views, opinions and recommendations of ABN AMRO (AA) strategists. Strategists routinely consult with AA sales and trading desk personnel regarding market
information including, but not limited to, pricing, spread levels and trading activity of a specific security or financial instrument, sector or other asset class. AA is a primary dealer for the Dutch
state and is a recognized dealer for the German state. To the extent that this report contains trade ideas based on macro views of economic market conditions or relative value, it may differ
from the views and opinions of other departments of AA and its affiliates.
Trading desks may trade, or have traded, as principal on the basis of the research analyst(s) views and reports. In addition, strategists receive compensation based, in part, on the quality
and accuracy of their analysis, client feedback, trading desk and firm revenues and competitive factors. As a general matter, AA and/or its affiliates normally make a market and trade as
principal in securities discussed in marketing communications.
ABN AMRO is authorised by De Nederlandsche Bank and regulated by the Financial Services Authority; regulated by the AFM for the conduct of business in the Netherlands and the
Financial Services Authority for the conduct of UK business.
Copyright 2017 ABN AMRO. All rights reserved. This communication is for the use of intended recipients only and the contents may not be reproduced, redistributed, or copied in whole or in
part for any purpose without ABN AMRO's prior express consent.

